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Tire Market 2020 

Staying at Home = Less Driving

According to Safe Graph, 23.8% of the US population was staying at home as of 3/1/20, a “normal” level, which then quickly increased to 39.9% by 3/31/20 as the pandemic spread and reached its peak of 43.9% as of 4/13/20.

Although the percentage decreased to 36.8% by the middle of Q2 (5/15/20), 20.1% of households delayed vehicle maintenance during the quarter and replacing tires was the second most being delayed.

Of those participating in a mid-May Gallup poll, 31% said they had been working from home during the past seven days as of 3/13/20, which increased to 62% by March 31st and remained at that level into mid-April.

Total US Travel Volume Trends, February–August 2020
	Month
	Percent
	Month
	Percent

	February 2020
	+2.2%
	June 2020
	-13.0%

	March 2020
	-18.6%
	July 2020
	-11.2%

	April 2020
	-39.8%
	August 2020
	-12.3%

	May 2020
	-25.5%
	
	


	Federal Highway Administration, October 2020

Consumer Demand and Sales Trends

With so many people staying at home, driving less and delaying maintenance, tire demand plummeted 40.8% YOY during March and more than double during April, or -88.0%. It “improved” to -56% YOY for August and then increased 11.4% YOY for September.

The U.S. Tire Manufacturers Association (USTMA) forecasted 53.3 million fewer 2020 tire shipments, or 279.4 million units compared to 332.7 million units during 2019, a 16% decrease.

The original equipment (OE) tire segment will decrease the most, or passenger -24.5%, light truck -21.0% and truck -32.6%. Shipments for the replacement tire sector will be a bit better, or passenger -15.2%, light truck -11.8% and truck -5.0%.

Tire Dealers’ Passenger/Light Truck Volumes*, February–July 2020
	Month
	Increased
	Flat
	Decreased

	February 2020
	35%
	30%
	35%

	March 2020
	29%
	14%
	57%

	April 2020
	0%
	14%
	88%

	May 2020
	25%
	50%
	25%

	June 2020
	22%
	22%
	56%

	July 2020
	75%
	13%
	12%


	Modern Tire Dealer, June and September 2020 issues


Dealers Remain Cautiously Optimistic

Many independent tire dealers have been more optimistic since stay-at-home orders were rescinded during early summer; however, the recent increase in COVID-19 cases could be problematic for the industry through the end of 2020, and even into 2021.

A possible negative trend for the remainder of 2020 was already evident for August 2020 passenger/light truck volumes. After dealers reported a 75% volume increase during July, August’s increase was half, or 38%, with the decrease almost tripling from 12% to 31%.

Nonetheless, the September 2020 consumer survey for Hankook Tires’ Tire Gauge Index found 60% of Americans were driving every day, a three-fold increase from April’s 20%. A majority (74%) of consumers said they would travel during the holidays, and 78% by car.

Top 10 US Independent Tire Dealers, 2020
	Dealer
	Total Outlets
	Dealer
	Total Outlets

	#1: Reinalt-Thomas Corp. (Discount Tire/America’s Tire)
	1,071
	#6: Southern Tire Mart 
	142

	#2: Mavis Tire Express Services Corp. 
	904
	#7: Rent-A-Wheel/Rent-A-Tire
	136

	#3: Monro Inc.
	762
	#8: GB Auto Service (various brands)
	133

	#4: TBC Corp. (Tire Kingdom and NTB Tire & Service Centers)
	616
	#8: Tire Discounters Inc. (tied)
	133

	#5: Les Schwab Tire Centers
	438
	#10: Pomp’s Tire Service, Inc.
	130


Modern Tire Dealer, July 2020 issue 					(green=increase, red=decrease)

Manufacturers Report Mixed Q3 2020 Sales Results

The pandemic and decreasing tire demand also negatively affected major tire manufacturers, as Goodyear’s Q3 2020 global sales were $3.5 billion, a 9% YOY decrease while net sales in its Americas region decreased 9.6% YOY.

Continental Tires reported a slight Q3 YOY decrease (as measured in euros) or €10.9 billion, compared to €11.0 billion for Q3 2019. Michelin reported a more significant Q3 loss, or almost a 17% YOY decrease equal to €15.0 billion.

Cooper Tires reported an 8.7% YOY increase for Q3 2020 net sales, or $765 million. Net sales in its Americas division increased 9.6% YOY to $660 million and Q3 total light-vehicle shipments in the US increased 9%.

Top 10 US Commercial Tire Dealers, 2020
	Dealer
	2019 Sales 
	Total Outlets
	Dealer
	2019 Sales 
	Total Outlets

	#1: Southern Tire Mart
	$1.4 B
	294
	#6: Les Schwab Tire Centers 
	$331 M
	178

	#2: Best-One Tire Group
	$467 M
	239
	#7: Bauer Built
	$269 M
	69

	#3: Snider Tire
	$431 M
	163
	#8: Service Tire Truck Centers
	$257 M
	100

	#4: Pomp’s Tire Service 
	$398 M
	215
	#9: Purcell Tire & Rubber Co.
	$189 M
	129

	#5: McCarthy Tire Service
	$387 M
	113
	#10: Earl W. Colvard Inc.
	$186 M
	64


Modern Tire Dealer, October 2020 issue					(green=increase, red=decrease)
Truck Tire Market Takes a Hit, Too

During 2019, 18.7 million medium truck tires were shipped and new orders for trucks declined slightly; however, with the pandemic, only 7.8 million replacement truck tires were shipped through mid-May and new truck orders decreased 75% YOY during April.

INRIX, a transportation analytics firm, reported a 13% decrease for commercial truck travel for the 3/14–4/17/20 period. The closure or limited production at automotive and other major factories was a major factor for less truck traffic and replacement tire sales.

UPS reported a 21% increase in daily shipping volume during Q2 2020, the largest quarterly increase ever while during FedEx’s fiscal first quarter (ending 8/31/20), daily package volume increased 31%. All of which will drive increased commercial tire sales.

Top 10 US Replacement Truck Tire Brands’ Share, 2020*
	Brand
	Share
	Brand
	Share

	#1: Bridgestone (tied)
	13.5%
	#5: Continental 
	6.0%

	#1: Michelin (tied)
	13.5%
	#6: Double Coin
	4.0%

	#2: Goodyear
	9.5%
	#7: Hankook (tied)
	3.0%

	#3: Yokohama
	8.5%
	#7: Roadmaster (tied)
	3.0%

	#4: Firestone
	7.0%
	#7: Toyo (tied)
	3.0%


	Modern Tire Dealer, June 2020 issue 				*through 5/15/20					
2019: That Was the Year That Was

As with so many retail sectors, 2019 was also a good year for the tire market. According to Modern Tire Dealer, the value of the US replacement market was $43.2 billion, with passenger tires, $28.2 billion (+4.8% YOY) and light-truck tires $5.7 billion (+5.6% YOY).

Sales for the truck-tire and farm-tire markets, however, decreased, $6.9 billion (-8.0%) and $592 million (-4.8%) YOY, respectively. OTR (over-the-road) tires sales were unchanged at $1.8 billion.

Goodyear was the #1 brand for replacement passenger tires with a 12.0% share. Michelin was second (9.5%) and Bridgestone third (7.0%). For replacement light-truck tires, Goodyear was also first (11.0%), followed by BF Goodrich (8.0%) and Michelin (7.0%).

US Consumer Tire Retail Market Share*, 2019
	Channel
	2019
	2018
	2017

	Independent tire dealers
	63.0%
	62.5%
	61.5%

	Mass merchandisers
	10.5%
	10.5%
	11.5%

	Warehouse clubs
	8.5%
	8.5%
	9.0%

	Auto dealerships
	9.5%
	9.5%
	9.0%

	Tire company-owned stores
	6.0%
	6.5%
	6.5%

	Miscellaneous outlets
	2.5%
	2.5%
	2.5%


	Modern Tire Dealer, January 2020 issue	*sales directly to end-user



More Valuable Insights

The J.D. Power 2020 U.S. Original Equipment Tire Customer Satisfaction StudySM (conducted October–December 2019) reported the best satisfaction ratings of all previous studies. Much of the improvement was because more manufacturers are producing tires that satisfy owners in all four categories: tire wear, tire ride, tire traction/handling and tire appearance.

Original Equipment Tire Satisfaction Rankings, by Vehicle Type*, 2019
	Luxury Vehicles
	Rank
	Truck/Utility Vehicles
	Rank
	Truck/Utility Vehicles
	Rank

	Michelin
	778
	Pirelli
	788
	Michelin
	746

	Segment average
	734
	Michelin
	741
	Goodyear
	706

	Pirelli
	729
	Firestone
	733
	Hankook
	705

	Goodyear
	725
	Yokohama
	718
	Segment average
	704

	Bridgestone
	717
	Goodyear
	713
	Bridgestone
	700

	Continental
	715
	Bridgestone
	712
	Continental
	682

	
	
	Segment average
	712
	Firestone
	644

	
	
	Continental
	707
	
	

	
	
	Dunlop
	698
	
	

	
	
	Toyo
	697
	
	

	
	
	Kumho
	688
	
	

	
	
	Nexen
	673
	
	

	
	
	Hankook
	670
	
	


J.D. Power, March 2020								*1,000-point scale
















Sources: Safe Graph Website, 10/20; Gallup Website, 10/20; Federal Highway Administration Website, 10/20; Issuu (for Modern Tire Dealer) Website, 10/20; Modern Tire Dealer Website, 10/20; Trucks Website, 10/20; ABC News Website, 10/20; CNBC Website, 10/20; J.D. Power Website, 10/20.
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Local Market and Station Information
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